Annex

Hong Kong and Kuwai t

Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights

Under the agreenent:

>

doubl e taxation is avoi ded i n t hat any Hong Kong i ncone tax pai d
by Kuwaiti residents or conpanies shall be allowed as a credit
agai nst any tax payabl einrespect of the sanmeincones in Kuwait;

t he wi t hhol di ng tax on di vi dends derived by Hong Kong resi dents
in Kuwait will be reduced fromthe current rate of 15%to 5%
The wi t hhol di ngtax ondi vidends wi || be exenptedif therecipient
is the Hong Kong Special Adm nistrative Regi on Governnent;

the withholding tax rate on royalties derived by Hong Kong
residents in Kuwait will be reduced fromthe current rate of 15%
to 5%

profitsfrominternational shippingtransport earned by Hong Kong
residents that arise in Kuwait will enjoy full tax exenption;
and

upon its entry into force, the Hong Kong/ Kuwai t Conprehensive
Avoi dance of Double Taxation Agreenent w |l supersede the
existing provisions in the air services agreenent wth Kuwait
onlimteddoubl etaxationavoi dance agreenent for airlineincone,
i.e. Hong Kong airlinesoperatingflightsto Kuwait will betaxed
I n Hong Kong at Hong Kong’s corporation tax rate.

Hong Kong and Switzerl and

Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights

Under the agreenent:

>

doubl e taxation is avoi ded i n t hat any Hong Kong i ncone tax pai d
by Swi ss residents or conpanies shall be allowed as a credit
agai nst any tax payable in respect of the sanme incones in
Swi t zer | and,;

t he wi t hhol di ng tax on di vi dends deri ved by Hong Kong resi dents
in Switzerland will be reduced fromthe current rate of 35%to
10% The wi thholding tax on dividends will be exenpted if the
beneficial owner is a conpany which holds at | east 10% of the



capi tal of the payi ng conpany, a pension fund or the Hong Kong
Monetary Authority;

the wi thhol ding tax on interest derived by Hong Kong residents
in Switzerland will be exenpted;

profitsfrominternational shippingtransport earned by Hong Kong
residentsthat ariseinSwitzerlandw Il enjoy full tax exenpti on;
and

upon its entry into force, the Hong Kong/Swtzerland
Conpr ehensi ve Avoi dance of Double Taxation Agreement will
supersede the exi sting provisions inthe air services agreenent
with Swtzerland onlimted doubl e taxati on avoi dance agr eenent
for airline inconme, i.e. Hong Kong airlines operating flights
to Switzerland will be taxed in Hong Kong at Hong Kong’s
corporation tax rate.

Hong Kong and Malta

Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights

Under the agreenent:

>

doubl e taxation is avoi ded i n t hat any Hong Kong i ncone tax pai d
by Maltese residents or conpani es shall be allowed as a credit
agai nst any tax payabl e in respect of the sanme i ncones in Malt a;

profitsfrominternational shippingtransport earned by Hong Kong
residents that ariseinMaltawll enjoy full tax exenption; and

Hong Kong airlines operating flights to Malta will be taxed at
the | ower corporation tax rate of 16.5%in Hong Kong as agai nst
the corporate tax rate of 35%in Malta, which they are subject
to currently.





