Annex

Hong Kong and Mal aysi a
Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxation

Hi ghlights
Under the agreement:

» doubletaxationisavoidedinthatanyHong Kongincometaxpaid
byMalaysianresidentsorcompaniesshallbeallowedasacredit
against any tax payable in respect of the same incomes in
Malaysia;

» the withholding tax rate on royalties derived by Hong Kong
residents in Malaysia will be reduced from the current rate of
10% to 8%;

» the withholding tax rate on interest derived by Hong Kong
residents in Malaysia will be reduced from the current rate of
15% to 10%. The withholding tax on interest will be exempted
iftherecipientisthe Hong Kong Special Administrative Region
Government, the Hong Kong Monetary Authority or such other
institutionsestablishedbytheHongKongSpecialAdministrative
Region Government as agreed between the competent authorities
of the two Parties;

» thewithholdingtaxrate onfeesfortechnical servicesderived
by Hong Kong residents in Malaysia will be reduced from the
current rate of 10% to 5%;

»  profitsfrominternationalshippingtransportearnedbyHongKong
residentsthatarise in Malaysia will enjoy fulltax exemption;
and

» Hong Kong airlines operating flights to Malaysia will be taxed
atthelowercorporationtaxrateof16.5%inHongKongasagainst
theincometaxrate of25%inMalaysia, whichtheyare currently
subjected to.

Hong Kong and Mexi co
Conpr ehensi ve Agreenent for the Avoi dance of Doubl e Taxati on

Hi ghlights
Under the agreement:

» doubletaxationisavoidedinthatanyHongKongincometaxpaid
by Mexican residents or companies shall be allowed as a credit



againstanytaxpayableinrespectofthesameincomesinMexico;

t he withholding tax rate on royalties derived by Hong Kong
residentsinMexicowillbereducedfromthecurrentrate of25%
to 10%;

t he withholding tax rate on interest derived by Hong Kong
residentsinMexicowillbereducedfromthe currentrate of 30%

in general to 10%. The withholding tax rate on interest will

be further reduced to 4.9% if the beneficial owner is a bank;

profitsfrominternationalshippingtransportearnedbyHongKong
residents that arise in Mexico will enjoy full tax exemption;
and

upon its entry into force, the Hong Kong/Mexico Comprehensive
Avoidance of Double Taxation Agreement will supersede the
existing provisions in the air services agreement with Mexico
foravoidanceofdoubletaxationonairlineincome,butretaining

the same benefitsi.e. Hong Kong airlines operating flights to
MexicowillbetaxedinHongKongatHongKong'slowercorporation

tax rate of 16.5%.



