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The Field Audit and Investigation Unit is responsible for
conducting field audits and investigations on businesses
and individuals with a view to combating tax evasion and

avoidance.

Back tax is assessed and penalties are generally imposed
where discrepancies are detected. During 2002-03, the
Field Audit and Investigation Unit completed 1,862 cases
(including avoidance and prosecution cases) and assessed
back tax and penalties of about $2.05 billion (Figure 32).

Figure 32 Results of the Field Audit and Investigation Unit

1999-2000 2000-01 2001-02 2002-03
SR EZ 2B 1,874 1,920 1,921 1,862
Number of cases completed
FrRsm AL RAE (FET) 10,232.3 9,310.8 8,940.9 9,316.3
Understated earnings and profits ($m)
FHSEERAERNKIE (BET) 5.5 48 47 5.0
Average understatement per case ($m)
FENHEATALIR (BEL) 2,318.9 2,154.8 2,101.5 2,052.5
Back tax and penalties assessed ($m)
WENmEFHERI MR (BETL) 2,147.8 1,962.4 1,787.6 1,949.1

Back tax and penalties collected ($m)




£ % Annual Report 2002-2003  [&8]
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Field audit is conducted on both corporations and
unincorporated businesses. The work of field auditors
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whether correct returns of profits have been made.
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Anti-Tax Avoidance
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Figure 33 Results of the Audit on tax avoidance cases

1999-2000* 2000-01 2001-02 2002-03
D EES S¢= 162 193 202 200
Number of cases completed
FrEsmmA B RFBE(EET) 3,864.3 2,363.0 2,783.7 3,131.0
Understated earnings and profits ($m)
FHEEERMEHRHRE(EET) 23.9 12.2 13.8 15.7
Average understatement per case ($m)
TENmEFH ARSI (BEET) 654.1 4451 510.2 565.4
Back tax and penalties assessed ($m)

* B HARERARI99F 10 A KL
The second Anti-tax avoidance section was set up in October 1999
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Investigation

Investigation officers are responsible for conducting in-
depth investigations where tax evasion is suspected, and
taking penal action (including prosecution proceedings in
appropriate cases) to create a deterrent to tax evasion.

In 2002-03, there were 9 Investigation sections.
Prosecution

Two of the 9 Investigation sections focus on criminal

investigation of tax evasion.

Tax evasion is a serious crime. If a person is convicted of
tax evasion, the Inland Revenue Ordinance provides for a
maximum custodial sentence of three years.

In 2002-03, the Unit successfully prosecuted 4 tax
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fraudulent tax returns and
| were jailed for 3 to 4 months.

second case, a

| In the

| suspended sentence of 6

_ﬁl " months was imposed on the
two joint property owners
| | convicted of understating rental
| income. In the other two cases,
the employers were fined for
filing incorrect Employer's

Returns for their employees.
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Property Tax Compliance Checks

In addition to conducting audits on businesses, the Unit
also carries out verification checks on the correctness of
rental income reported by property owners. During the
year 2002-03, back tax and penalties of $23.2 million
were assessed on 4,600 completed property tax cases
(Figure 34).

Figure 34 Results of the Property Tax Compliance Checks

1999-2000 2000-01 2001-02 2002-03
SEREZEEE 4,401 4,600 4,600 4,600
Number of cases completed
P RE S A (BEIT) 194.9 203.4 193.7 194.0
Understated rental income ($m)
FENRENRERR(TET) 233 24.4 23.1 232
Back tax and penalties assessed ($m)

BB FHBETE

BT R IERE - R RS T ) -
KB IE R E R A - R IE R
3] B #0753 VBN B BE R A 5 B
BRI - 4L S 5 & B B
BRE - BT MEHEG AT RiE P
B AREEFAMEREESKBEHR
SRMA R — SHME - UL - AR
08 48 SR T % 7 T R B N6 4T 58 TR PO 22
HAA BEEBTOBEKER T
BHERE SN EARETBERLRHSE 1
M PBRBIE A - BREHE R R
BB ER AE R -

Enhancing Tax Compliance

Apart from the enforcement work to investigate, detect,
and take action against offenders, the Department aims at
enhancing taxpayers’ compliance with their tax
obligations by providing various guidance, support and
education. To increase the equity and transparency of its
enforcement activities, the Department has expanded and
published its penalty policy on the website and fax hotline
during the year. Various initiatives have also been taken
to combat and deter non-compliance. New computer
applications have been rolled out to facilitate the
identification of high-risk cases for audit and investigation.
Inter-unit co-ordination has been strengthened to detect
aggressive avoidance schemes for in-depth enquiries.




	實地審核及調查
	實地審核
	審查避稅

	稅務調查
	物業稅查核
	促進遵守稅務規定

	Field Audit and Investigation
	Field Audit
	Anti-Tax Avoidance

	Investigation
	Property Tax Compliance Checks
	Enhancing Tax Compliance


