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STAMPING PROCEDURES AND EXPLANATORY NOTES

Partial Remission of Ad Valorem Stamp Duty
on Contract Notes for the Sale or Purchase of

Designated Exchange Traded Funds by Market Makers

Introduction

Pursuant to the Remission or Refund by Class Order (“Remission Order”)
given by the Secretary for the Treasury on 28 September 2001, stamp duty payable
under head 2(1) in the First Schedule to the Stamp Duty Ordinance (Cap. 117) (“the
Ordinance’) on the following type of contract notes on or after that date is partially
remitted to $5:

Contract notes for the sale or purchase of any Designated Exchange Traded
Fund (“DETF”) by an ETF Market Maker in the course of acting as a market
maker, pursuant to the permit to make a market for the DETF granted to him
by the Exchange Company under its Rules.

The following paragraphs set out the procedures of stamping the relevant documents.

Stamping of Contract Notes of DETFs by ETF Market Makers

2. Contract notes under this Remission Order should bear a self-explanatory
note for identification purpose as follows which can be imprinted by any reprographic
method -

This contract note relates to the sale or purchase of a
Designated Exchange Traded Fund by an ETF Market
Maker in the course of acting as a market maker pursuant
to the permit granted to him by the Exchange Company.

3. These contract notes should be forwarded to the Stamp Office for stamping
not later than 2 days after the sale or purchase is effected.

4. The ETF Market Makers are requested to forward their contract notes for
DETFs to Counter Number 18 of the Stamp Office for stamping on a daily basis (or if
DETFs contract notes of more than one trade day are submitted together, the contract
notes for different trade days should be separately bundled) before 5:00 p.m. from
Monday to Friday. The contract notes should be submitted under cover of the following:



(@) a completed “Requisition For Revenue Stamps” [Form No. IRSD20,
blank form is available from the Stamp Office] as per Annex A attached;

(b) a summary statement showing the aggregate information on the contract
notes submitted for stamping as per Annex B; and

(c) a cheque drawn in favour of “the Government of the Hong Kong Special
Administrative Region” for the total amount of contract note duties (and
for the penalties for late stamping where applicable) for the pile of
DETFs contract notes attached.

The stamped contract notes will be ready for collection on the second working day
after the day of presentation.

Specimen of the Remission Stamp

5. The remission stamp used for the purpose of this Remission Order will bear
the wordings as per the following specimen —

The Stamp Duty chargeable on this instrument relating to
Designated Exchange Traded Funds has been partially
remitted to $5 under Section 52 of the Stamp Duty
Ordinance (Cap.117).

(signed)
(date) Asst. Collector

Claim for refund of wrong payment of remitted stamp duty

6. Any claim for refund of stamp duty within the scope of this Remission
Order should be made to the Stamp Office directly together with the instruments and
proof of payment of stamp duty.

Stamp duty waiver for transactions of ETF shares or units

7. The above procedures are only applicable to the transactions of shares or
units of ETFs effected before 13 February 2015. Following the enactment of the
Stamp Duty (Amendment) Ordinance 2015, any contract notes and instruments of
transfer for the transactions of shares or units of ETFs effected on or after 13 February
2015 are no longer required to be stamped or endorsed under the Ordinance.

Enquiries

8. Any enquiry concerning the procedures laid down in this document can be
directed to the Stamp Office at telephone number 2594 3201.

STAMP OFFICE
October 2022
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Duty Assessed by
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INLAND REVENUE DEPARTMENT — STAMP OFFICE

REQUISTION FOR REVENUE STAMPS

#4 EERTAL

Name  “XGTEBELTRULRGE | KTHE " TelNo.  “XXXXXXXX”
TFEEA - XXX TEE LA
“Name of ETF Market Maker and Broker / Firm No.
Contact person : Mr./Ms. XXX”

EL | #H K| HaEg
Description No. Rate Total

HHRE HE FUAIEREES
G E EZ e X I E XXX
XXX Instruments for DETF
transactions by Market Maker

executed on (date)
JESHTZEF4 Duty Payable XXX $5 SXXXX|”

40

I.R.S.D.Z=HE5E 20 57
I.R.S.D.20

PRENFT R
REVEIVED the sum here stated in printed figures

(Bt ASZZERT K~ ZRE SR S AR TR TS 3R % - R A% - )

(N.B. In the case of payment made by cheque, this receipt is valid only when the cheque is honoured on the first presentation to the drawee bank.)

et “XRBTEEECHERELERLELT | L G558
Name “Name of ETF Market Maker and Broker / Firm No.”

ST KXX F X ZEFEIEXXX (15 E R BT E BRI K B (R 5)”

Description of Document  “XXX instruments for XXX DETF Contract Notes (transactions)”
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Summary Statement of Contract Notes
for the Sale or Purchase of Designated Exchange Traded Funds

by Market Maker presented for stamping

22 5 £: B3 42 f% Exchange Participant Name:

gt | NE459% Broker / Firm No.:

%z 5 HEH Transaction Date:

KRR Nature of Document 858 Number

NEEEITES E

Instruments to be stamped

Pt B IR BB (B )

Number of contract notes (transactions) involved
FrERRBHMEE | (B

Aggregate value / consideration of all transactions [HK$

KB BE N E] IR
Company Chop of Exchange Participant:

%% Signature:

H H Date:




